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iINTHE MATTER OF THE APPLICATION OF
YUOUA WALTTR ‘x\\il( § \ii(}‘\l INC FOR A
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DECISION NO.

T e et Sor? o

JRDEF

Open Meeting
August 4 & 5 J9ug

Phoenin Arzona

BY THE COMMISSION:

Yuces Water Assoviation, Ine, ("Yuceea” or “Applicant™) is an Arizona nonprofit corporation
engaged m e hasiness of provading waier utihity service to the public it a portion of Mohave County,
Arizona On February 4. 1998, Yueea filed with the Arizona Corporation Commission "Commission”)
an apphication fequesting authonty to increase its rates and charges. On May 20, 1998, the Comnnssion’s
Frdites Division Staft oSttt filed s Staftf Report and an amendment 1o the Stad Reporton July 7.

FOUR st recommended that an alternative rate schedule be approved without a hearing.

Yucwa provdes public unlity water service to approximately 89 custotners and & number of water

farulers i an arca approximately 33 mitles southwest of Kingman, Arizona. The Commission authorized

Yucca's carrent rates 1 Decision Noo 35313 (December 3. 1986).  The Arizona Departiment of

Faovronmental Quabts 7 ADFOT) has indicated that Yucca is in full compliance with ADEQ drinking
water rubes for vperation and maintenance and s providing water that meets the water gquahity standards
of the Safe Drinking Water Act. Y wea is not located in an Active Management Area and s therefore

sot subject o conservation and mom oning requirements of the Arizona Department of Water Kesources.

Yueea's property tax pavments are curent and Yueca made its required Transacuon Privile eae lax filings

fo the Department of Revenue during 1ae test year ended December 31, 1996 (1Y)
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nats appheation. Y ucca proposed an original cost rate base COCRB™ 0f $27.311 Staft adjusted

rate base i order o teenenize and amortize as Contributions 1 Asd of Construction CUIACT) plam

addirons and improvements funded by o Communty Development Block Cirant in 1995 Other Staff’

acdpistments e rate base incladed remoeval from rate base of dedicated mains no longer tsed and vsefu!
die e the cosure o the Kimberly Clark paper plant on Janeary 1, 1997, and the capitahizaton of plant
addrtions recorded s expense. Sttt afso adjusted Yueea's accumulated depreciation to accord with the
CIAC and capitatized expense adiustments, and (o retlect authorized depreciation rates. Stalls
adrustments resultm an OCRB of 14,845 We concur with Stalfs adjusted OCRB.

Operating Income and Fapenses

Sttt increased metered sales by $251 1 imipute revenues for water service Yucea provided at no
charge toa chivreh, a cemetery, and the Fire Department. and reclasstfied $40 i returned cheek fees,
resuttimg moadiosted 1Y revenues of $44.697. Staff also made o number of adiustments to operating
expenses. Hhese included the capitalization of certain recorded repairs and maintenance and outside

servaces expenses. s decrease i depreciation expense to reflect Staff adjusiments (o plant. a decrease 1o

purchased power expense to account for out of pertod hillings, an annualization of TY water testing
expense. and an merease i property ax expense. The rates and charges Apphicant proposed would
produce a revenue Jevel of 361028, which based on expenses of $35.227 would Jenerate an operating
meome of $20.301 for g rate of return of 177 percent on OCRB of $T4843 0 Statf™s recommended
revenue Jevel s $40.205 swhich would provide Yueca with an operating mcome of 15637, {o1 a 101 43
percent rate of return on OCRB. This deceptively Targe rate of retum is due 1o the stze ol Yucea's rate
Puse. which i small because most of Yucea's plant is contributed.  The return s justified hecause
Yacca s svstem s 3 cars old and will need improvements and replacements 1 the foreseeshle future,
Cur approval of the Tugh rate of returm Sl proposes is contingent on Yacea complving with Staffs
recammendation thar an account be established for Tunding future system replacements andor
Hupron emenis,

Rate Design

Succa s monthiy mimmum b ages carrently include 100D gallons Statt™s recommended rate
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design retamns current moenthis i rates for the 337 residentiad mewers while doing away with the
: Dot gadlon mueimam wonder o foster conservation. St also propesed 1o inerease the minimura
i STand T omseter castomwers, wineh under presentrates are bese subsidized by the 347 meter
: W these rate dosigh measures
. o thy bt thaat Y ucva feases s promary sgler supply from the Santa be
& abein rat. Yy ueca charges the Nanta Fe omphovoee s seadenee $0.30
N Yuwon prepesed toswonch the Sania o resdence
: Stat? proposed mstead that Yucocas cherge Santa
Cshach wendd resultin g monthls B erease for Santa Fe ol
Nt proposal o exchind - munimam gatfonage from
a Dat rate o antthetieal o this concept. we repect Apphicant s
. rreie Sttt made iy proposal i Reeping woh the zoal of uniform rates.,
R Peosdrerent rates are pusttited by the benetit that all Yueca's customers
* deroe from fase W therelore retan the current sute design tor the Sama Fe
el *® ® * # # * #® * * ® £y # * x
i Having consdored the entire record herem and being fully advised o the premises, the
X Comnission Hnds, concludes, and orders that

o FINDINGS OF FACT

Y L { Applrcant s an Anzong nonprofit corponition engayed in the business of providing water
i utiity senvaee to the public ma portion of Mohave County., Arizona. pursuant o authority granted by the
2 Commussion i Decision Noo 35240 (May 28, 1964,
f’; 2. Apphicant’s present rates and charges were approved in Decision Noo $831 3

-4 3. On February 401998, Yucea filed with the Commission an appli ation for authority to
5 merease s rtes and charges,

26 4 On March 60 1998, staft informed Applicant that ints application met the sufficiency

requiremnents of AN C RI42-103 w4 that Applicant bad been classified as a Class D atiliny,

3 Applicants primary wab rsapply comies from a well it Jeases from Santa Fe for a nominal

%
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amended Salt Repont iled

SOy WLEaRT

INCENIRE

ot U USIOTOTS

PP amd R 4L

TS recommended
The amended St Report changed onhy

nelalter Satts orgmalilhs proposed rates.

b Phe rates and charges tor Apphaant at present. as proposad in the apphication. and as
Fo Tt b by the Sttt are as follows
Present Proposed Rates
Rues Company Staft
SIONTHEY DS GE CHARGE:
SN 3T NMewer S13.00 S13 460 SHO00
137 \eter IEEREE {1,443 10,00
17 Meter 11,00 2o 15.00
P Metor T 000 2000
2 Aetwer 1000 { J500
37 Aeter OO 00 T
1 Meter 10,00 143 130,00
67 Meter HLOO 300 00,00

Foacess of mmimum -
Per 1000 gallons

Cratlons mel

peded ino s

Budk Sales com-opnon-metered

(per FO0G zallons)

Sama be Rabroad ros
iper 1000 gadtonsy

Sata e

dence

Rintroad resndence

- Har ate

5100

1004

$3 0

S

.00

4 D

$1.i6

P

S8 .00

{3 4Hs

$1.4H)

i

S
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i SERVICE LINE AND METER INSTALLATION CHARGES: !
iRefundiuble pursuant to A A C R 14-2-a0%)
C S8 Meter $ 0,00 $ 285.00 $ 330.00 j
' 3 Meter - Residential H0.00 0.00 375,00 f
P Meter 0.00 38500 440.00
4 Fre Meter 0.00 0.00 660.00 ‘
, 2 Meter 0.00 18500 1.155.00 |
a 3 Meter {(1L.00 U014 1.625.00
4" Meter (.00 (.00 2.540.00 |
0 6" Meter 0.00 1.000.00 4.875.00 i
24" Meter - Commercial 130.00 .00 0.00 |
: :
SERNVICE CHARGES:
!
: - e . l
) Establishment $0.00 $0.00 S23.00
7 Establishment ( Afier Hours) S0.00 $0.00 |
- Reconnecuon (Delinguent ) $10.00 $30.00
t  Meter Test (U Correct) $0.00 $30.00 $40.00
- Deposnt * v ‘ *
PE Depasit Interea * * . |
- Reestablishment
B0 (Within 12 Maonths) e " - |
.1 NSF Check S10.00 $20.00 S15.00
{ Deferred Payment (Per Annum) 0.00% 201 12,000
T Meter Reread (11 Correct) $0.00 S10.00 SI13.00
i Late Payment Penalty (Per Annum) 0.00% 12,000, IR0,
i Monthly Serviee Charge for Fire Sprinkler:
‘ 47 or Simaller $0.00 S0.00 sas !
16 6" 0,00 SN ERITH * A
T $0.00 $0.00 as
i 10" $0.00 $0.00 *ex
. Larger than 107 $0.00 0,00 LA i
&
: Per Commission Rule AAC RI4-2-403(B). f
v e Months ofF sy stem times the monthiy minimum per Commission Rule AN C R1422.
030D
~4 PP e of Monthhy Minimum for a Comparable Sized Meter ¢ onnection, but no fess than {
Y300 per month. The Service Charge for Fire Sprinklers is only applicable for
.y service hnes separate and distinet from the primary water service line.
-
.- H Pursuant 1 the Stafl Repont, Applicant™= OCRB is determined 1o be ST4.847 which
.. B the Same as s L v alue rate base © FVRB™Y
N iz Ypphican had adjus ed OPCTalng revenues of $44.697 and wdpsted Y speraling
SAPRes o 33 TR resuiting in adic sed OPRTALING mocame of 513549 Provoading g rate of return of
i BT ewer P WRE of $14 Rg
Phe sy ol ger applicant proposed would rroduce < lvel of S61 S0g
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which bused on adiusted operating cxpenses of $31 148 would generate an operating imcome of
N S50 3M0 tor arate o roturn of 200 53 percent on FYRBL
: 14 Fhe vites and Charges Staf! recommended would produce s revenue level of $46.203
< whien would provide Yueca with an operating incomie of $T3.057 for a 10 43 pereent rate of return 3
Y en EVRR
& s Appheant's proposed rie schedule would imcrease the typical resaidential bl at the |

racshan, from S T34 o S20.95 for an imcrease of 36.0 pereent.

8 6 Stadt s recommended rates woold increase the bopical resudenaal bl at the median,
Y from TR 10 STOAT for an inerease of 6.3 pereent
17 Phe rates and charges and reselting rate of retum proposed by Stad are reasonable :

FE under the circumstances ol this case.
I 18 Staft has addionadly recommended that:
B3 fa In addition w the collection of Applicant’s regular rates and charges. Yuecn

j, collect fromt fs customers their proportionate share of any Privilege. Sales or
4 - Use Tay as provided for in AAC R14-2-409.D 3 and
i b Apphcant establish a separate interest-bearing account tor the purpose of

fundimg tuture plant replacements andor improvements, mto which Yucca

o will deposit $6.000 annually (8309 monthlyy and provide semiannual
revonciiations for the Commmission in the form of a bunk statement retlecting
' deposits and disbursements o the account, accompanied by invoices to
substantiate disbursements.
2 I Applicant s full comphiance with the ADEQ drnking water rudes for aperation and
. masntenance and s providing water that mects the Safe Drinking Water At quality standards. ’f
el i

CONCLUSIONS OF EAW

I Applicant is o public service corporation within the meaning of Article XV of the
‘ﬁ Artcons Consttution and YRS Sections 40-250 and 40-251
n; 2 Phe Commnussion has jurisdicion over Applicant and of the subject matter of the :
. apphication !
y 3 Notee of the appheation was provided mthe manner prescribed by faw

:‘ 4 Phe rates and charges oo the resulting rate ot retumn authornized herembelow are just

1}; and reasonable under the Cireumsta wes herem and shoudd be approved without a hearing

6 DECISION NG, 6 /2£e
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3 Althongh Staft™s recommended rate design tor the Santa Fe residence is reasonable,

s mare apprepriate that Yucea maintain s current rates for the S

consideration of the Crreumstanee of the Santa Fe well Jease

6 St s recommendations, as set forth in Findings of

~hould be adopted

ORDER

FHISTHEREFORE ORDERFD that ¥ ucea Water Association.,

on o before August 310 1998 revised rate schedules seting forth the

MONTHEY USAGE CHARGE:

SRV Meter S 1000

4T Meter .00

i ’xfm.r 1500

Do Mewer 20,00

3 \2&%&! :::*nf)

AT Adfeer 75.00

4” Mewr 150000

a7 Aeter S00.00

Charge per 1OO0O Gallons $1.00
Gatlons included in minimum {0

Bulk Saies coin opnon-mietered

tper LOBU gallons) $3.00
Sama Fe Ratlroad residence $0.30

{per OO gulfons: ne monthly mintmum charge)

SERNICE PINE AND METER INST ALLATION CHARGES:

(Refundable pursuant to A AC. R14- 2-403)

SR xS i”’ Meter % 330.00
ST Meter 37500

"N eter 440 .00

P Meter 660010

”,“ Meter LSS a0

37 Aeter L6235 G0

A7 Meter 2A40 00

6" NMeter 4875 G0

e}
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anta Fe residence in

act No 18, are reasonabie and

v 15 hereby directed to file

following rates and charges:

o

")
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SERVICE CHARGES

Patablishment 52500
Pstabtishment (After Hours) S33.00
Reconnection { Dehinguent) S35.00
Meter Test tH Correcty %40 (1
Dreposut *
Dieposit Interest 1Per Annumy) *
Reestablishment (Within 12 Monthsy A
NS Cheek $15.00
Deferred Pavment (Per Aanuni 12.00%,
Meter Revead <1 Correct) S15.00
Fate Fee (P9 Annum TR Py

MONTHEY SERVICE CHARGE FOR FIRE SPRINKLER

47 or smuiller ® %4
6" EE R ]

® o A

111 3T

Parger than 107 whw

* Por Commussion Rule AAC RE4-2-403(B).

e Number of months of! systern tmes the monthly minimum per A A CR14-2-
43D
e e of Monthis Mpumum for o Comparable Sized Meter Conncction, but no fess

than $3.00 per month. The Service Charge for Fire Sprinklers s only applicable
tor service hines separate and distinet from the primany water service line.

FEOS FEORTHER ORDERED that Yucea Water Association, Inc. shall provide notice 1w its
custormers of the above rates and charges ;s next regularly scheduled bithing, and the above rates
and charges shali be etfective for all serviee provided on and atter September 1. 1998,

FEOIS PURTHER ORDERED that Yucea Water Association, Inc. shall collect from s
customers n addinon o the collection of Applicant’s regular rates and charges. their proportionate

share of any Poviege, Sales or Dse Tax as pronsded for in A A C RE2-40900

g DECISION NO. é/ & (f'
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PEOIS PERPHIR ORDERED that Yooea Water Associauon, Ine ~halil establish a separate

mterest-beanng avcount Tor the purpose of funding future plant replacements andror improvements,
mte whieh Yaocw shill begimmng by Ogwober 310 7998 deposit S300 monshly, and shall file
sempanaual recondiations ol that aecount with the Prirector of the Commission’s Unhioes Davision,
o the torm of s bank satement or statements rellectung deposits and disbursements. accompanied
Bomverces o substintate disburscmenta hepmnme by My 1[5, (999

PUISPERTHER ORDERED that thas i)guxxwxia‘xk become eftectnve mmediately

HYy “k I %i o T \%x?/(gx
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ENCBRTINESS WHERPOE L JACK ROSEL Baxecutive Seervtary of the
Arvond Uorporation Comtmssion, have h\,numn set oy hand ad caused the
otticial seal of the C nmmz\xm} o hx. i \Ld at the Capatol i the ity of
Phocris, this A% dav ot . 1908

TACK ROSE
PXFOUTIVE SECRFTARY
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SERVICE LIST FOR
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Ms Bickr b Tadd
Secretary Preasurer
Yuvea Waler Assowiation
Powst Office Box 570

YUk, ArtsGius Xl o

Paul A Bulles, Chite! Counseld

Pegal Prvision

ARIZONA CORPORATION COMMISSION
1206 West Washington Stret

Phoemix, Arizonag R3007

P heector

Uahities Phvision

ARIZONA CORPORATION COMMISSHON
£200 West Washangton Street

Phocniy, Artzong 8307

YUUUA WATER ASSOCIATION, INC.
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